Fitch Affirms Peru's Ratings; Outlook
Stable
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Fitch Ratings-New York-13 May 2009: Fitch Ratinggay has affirmed Peru's
long-term foreign currency Issuer Default RatingR) at 'BBB-' and its long-term
local currency IDR at 'BBB'. The Outlook on thea#ings is Stable. Fitch also ha
affirmed Peru's short-term IDR at 'F3' and Coufieyling at 'BBB'.

Robust fiscal and external solvency ratios, as agligh external liquidity,
support Peru's sovereign ratings. These strengtfisiently counterbalance the
country's key credit weaknesses, including a canaesd export base, weaker
social and governance indicators relative to silyileated peers and still high
dollarization.

'Peru's solid macroeconomic fundamentals haveasekthe economy's capacity
to withstand a commodity price collapse, a recesisidhe world's advanced
economies, as well as reduced capital and finafloiak,' said Theresa Paiz
Fredel, Senior Director for Latin American SovereRatings.

Of the challenges facing all emerging marketscthitapse in commodity prices
will affect Peru the most, contributing to lowermpexts and private capital inflows.
as well as reduced fiscal revenues. As is the witheother sovereigns, the global
recession will feed into lower growth in Peru thghueduced external demand fc
its key exports. In addition, decelerating credavgth and weaker labor market
conditions will also hit domestic demand. Even tilo&itch expects Peru's growt
to decelerate sharply to around 3% in 2009 frorastimated 9.8% in 2008, it will
still be among the highest rates of growth in L&tmerica.

Positive trends in public finances, underpinnedhigyh commodity prices, the
strength of the economy as well as prudent fis@lagement, have led to an
improvement in Peru's government debt burden velati peers. Both gross and
net government debt/GDP ratios, at 24% and 15%aiably below the 10-year
'BBB' medians of 35% and 25%, respectively. 'Evéh the anti-crisis measures
announced by the government late last year, winiclude a 2% of GDP economi
stimulus package, and marked growth deceleratiery'®debt indicators will
deteriorate only marginally and continue to comgawerably to 'BBB' peers,
while the downward trajectory of these ratios ipexted to resume as the
economy recovers in 2010," says Paiz Fredel. litiaddthe average maturity of
the government's debt is longer than rating peeirsmizing roll-over risk.

Fiscal restraint, liability management operationd aizable reserve accumulatior
in recent years allowed net repayments of publiereal debt through 2008. As
Fitch anticipated, Peru's sovereign net foreigetgsssition, which reached 8.2%
of GDP, surpassed the 10-year 'BBB' median of 4y%ear-end 2008. The



government's external debt burden is also mitighyedstute debt re-profiling
operations and prepayments, which have reduceputbiec sector's external
amortizations to less than 1% of GDP per year tvemedium term.

According to Fitch, maintenance of Peru's solid mmaconomic policy framework
during the current global downturn, further stréregting of the country's external
finances and progress on structural reforms thattaia Peru's strong growth
trajectory could be positive for creditworthine€anversely, policy choices that
result in a sustained deterioration of medium-tpuhlic and external debt
dynamics could negatively affect Peru's creditipgof
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